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Residents of an historic coastal mining village south of Newcastle say a massive new housing development will destroy the area's heritage.

Planning Minister Frank Sartor has given the go-ahead for the Rose group to build almost 800 new homes at Gwandalan and Catherine Hill Bay.

Mr Sartor says he has scaled back the project to address community concerns and more than 300 hectares of land will be transferred into public ownership.

But Catherine Hill Bay resident Sue Whyte says the town's unique mining heritage will be lost.

"We have fought so long to reduce these numbers, to bring it down and we've had no success at all even though we are now nominated to go on the national heritage list," she said.

"We are no longer a heritage village, we're a suburb and it's just such a loss."

Ms Whyte says the Government's concessions do not go far enough.

"We've been able to move some of those 600 houses right out of the town," she said.

"It is still an enormous number of houses to put in an area with no infrastructure, and the whole idea of coastal policy these days is to only build in areas leave the rest of the coast alone."

Greens MLC Sylvia Hale says the development should not be allowed to go ahead under any circumstances.

"Once again the Minister for Planning has failed to listen to the community," she said.

"The people he appears to listen to are the major donors to the Labor Party. Rosecorp, in the lead up to the 2007 state election, donated $143,000 to the ALP."

